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1. Purpose

Ta submit to the National Treasury a report on Limpopo Provincial Revenue and Expenditure
as at 31 August 2020,

2. Background

The Limpopo Provincial Treasury hereby submit the provincial revenue and expenditure report
as at 31 August 2020 in line with chapter 5, section 40 (4) (¢) (i) — (i) of the Public Finance
Management Act (PFMA), 1999 (Act No. 1 of 1888) as amended by Act 29 of 1999, The Act
requires the designated accounting officers of departments to submit to the provincial treasury,
information on actual revenue and expenditure for the preceding month and again provided the
anticipated revenue and expenditure for the remaining period of the financial year and
explanation on material variance,

3. Discussion

The Limpopo provincial government revenue and expenditure trend for the period under review
finds its basis on the August 2020 In-Year Manitaring (IYM) reports from various provincial
departments. Departmental submissions were duly analyzed in terms of the projected revenue
and expenditure, projected cash requests and actual expenditure as recorded in the IYM
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reports and Infrastructure Reporting Model (IRM) submissions. The explanations for the
variances were provided by departments as per their I'YM and IRM variance reports and where
necessary, further clarity was sought from the depariments in line with the requirements.

4.

Cash Management

Provincial Treasury normally conducts Annual Cash Allocations Bi-laterals with all
departments and subsequently issue Cash Allocation Letters at the beginning of and just
after tabling of Adjustment Estimates every financial year. These serve to mitigate risk of
averspending the budget as they enable Treasury to outline and clarify payment and cash
management processes, as well as scheduling payment runs-and allocating funds for each
in line with business plans and cash projections. It also enables departments to set informed
payment terms with their service providers in the course of service delivery. The processes
have not yet taken place this year due to delays in issuing of National Payments Schedule
by National Treasury as a result of national lockdown and pending re-tabling of reprioritized
budget by the MEC for Provincial Treasury.

The payment runs in the province for both salaries, goods and services, as well as transfers
are armanged as follows: -

= PERSAL runs are scheduled 5 times a month, i.e. the 15th for normal salaries, 22 for
Educators’ salaries, two Supplementary payments (claims) and menth-end for probation,
contract employees and third party deductions.

* BAS runs (payments of suppliers) are scheduled twice, i.e. for the action dates15™ and
for month-end.

Payments have been scheduled for the financial year 2020/21 and several payment tapes
have already been released thus far to meet prior year's accruals and payables, statutory
and other contractual obligations for the current financial year, including Covid-19 related
payments, This was based on cash flow projections that were submitted to Naticnal
Treasury by the 15" March and tapes were honored from the tranches already received by
the province prior receipt of Draft National Payments Schedule.



Table 1: Funds received from National Revenue Fund for period up to 31 August 2020

Equitable Share 62,328,931 | 25970390 4F% 25,970,390 - 35,358,541
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Nationai Tertiary Services 415,200 | 203,597 ah| 2045 [Looo)| 260,603
Heaith Professianal Training & Development 157,524 65,673 85,679 . 91,545
Statutory Human Resaurces 74,547 31,063 . 1063 . 431484
Mational Health Insurance 32,088 13,360 4% . 13,360 12066
Public Transpart Oparation 802035 | 131966 3 131,966 . 70,069
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Social Sector {EPWP) Incentive 55,073 41,351 0%, 14,768 26,583 44,305
Exty Childhood Development 1a7 724 65,510 5% 31,045 35,451 6,678
Mass Participation & Sport Development 52,363 249,182 50%: 11673 17,50 A5, 1590
Cosmsmainity Library Services Grant 143,271 79916 5% b2, 3% 17,585 BO,E31
Total National Paymants 72,219,110 | 30,542 388 a3%|  30,100,7¢8 841,619 | 42,118,341

According to the Draft National Payments Schedule the province was set to receive an amount
of R30.9 billlon comprising R25.8 billion in Equitable Share and R4.9 billion in Conditional
Grants, representing 43 percent of the annual national payments as at end of August 2020,
The province has instead received an amount of R30.1 billion where it was under-transferrad
by a net amount of RB41.6 million in various conditional grants, inclusive of excess receipt in
Comprehensive HIVIAIDS and National Tertiary Services in Department of Health by R33.1
million and R1 million respectively.



Table 2: Actual Expenditure vs Cash Allocations and Actual Funds Transferred to

departments for period up to 31 August 2020
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An analysis of actual expenditure against cash allocations and actual funds transferred
Indicates depariments’ ability to plan and spend in line with their plans and that follows the table

below: -,

* Departments opened the financial year with a group favorable bank balance amounting
R1.3 billion, comprising 2019/20 unspent funds and revenue accruals which were
surrendered/paid into Provincial Revenue Fund (PRF) by provincial departments this
financial year 2020/21. National Treasury has approved a total amount of R220.5 million
in roll-over for various Conditional Grants out of R789.9 million underspent by provincial
departments last financial year, and the balance of R569.4 million will be surrendered
back to National Revenue Fund.

Comparing actual expenditure to cash allocationsfcash projections for period up to August
2020, departments under-spent their overall cash allocations/cash projections by R2.9 billion
or 8.8 percent. Equitable Share underspent by R137.8 million or 0.8 percent, while Conditional
Grants underspent by R2.8 billion or 55.7 percent. This may be attributed to the national
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lockdown as majority of economic activities were at stand still for the betier part of the 1#
quarter,

It is important to further note that the PMG accounts are funded in line with payments processed
and disbursed by depariments within their respective cash allocations/projections in minimizing
PMG balances at the commaercial bank, while optimizing provincial CPD account in the South
African Reserve Bank to maximize returns. Comparing total actual transfer to total actual
expenditure, Provincial Revenue Fund over-transferred departments by a total of R24.2 million
or 0.1 percent, with Equitable share over-transferred by R952.8 million or 3.9 percent while
Cenditional Grant was under-transferred by R928.5 million or 42.2 percent. Reason for under-
transfer in some departments was the favorable opening balances on the payment dates, while
over-transfer in others was due to surrender of prior year's underspending and own revenue
included in the payment tape while the opening balance was not sufficient on the pay date, This
Is with exception of Provincial Legislature that was over-transferred due to its independence in
terms of its new Financial Management Act compelling PRF to transfer all its cash allocations
at the beginning of each month irespective of its spending patterns. Legislature is allowed to
Invest its own surpluses and accumulate its own interest independent of Provincial Revenue
Fund. Generally over-transfer of Equitable Share and under-transfer of Conditional Grants is
due to lack of necessary BAS reports that breakdown the payments per fund on the
disbursement dates.

Table 3: Interest Performance up to 31 August 2020
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It is important to note that the province generates interest from its daily group favorable bank
balance comprising Exchequer Account, Exchequer-linked Call Account, PMG Accounts, as
well as Wildlife Resorts and Agricultural Colleges sub-accounts held with the provincial banker,



It further generates interest from its CPD account held at the South African Reserve Bank for
Equitable Share flow and investment purposes.

In terms of the table 3 above, the province recorded an overall decline of 11.0 percent in interast
revenue from R85.8 million during same period in 2019/20 to R85.2 million this financial year.
The decline was mainly on CPD account which dropped 15.5 percent over the same period,
mainly due to a sharp decline in interest rates resulting from recent downgrades as coupled
with national lockdowns following Covid-19 outbreak, The provincial cash reserve has also
drastically reduced as it was utilized to fund priorities and budget pressures year-on-year.

5. Provincial Expenditure
Table 4: Provincial overall expenditure as at 31 August 2020
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Overall the provincial expenditure is R26.8 billion representing 37.4 percent spending of the
R71.6 billion adjusted budget. The spending is below the straight line projection of 41.8 percent,
The Province spent R28.0 billion or 40.3 percent the previous financial year by end of August
2018. The low spending is mainly contributed to the COVID-19 lockdown since most of the
activities were on hold. Hereunder is the synopsis of provincial expenditure as at 31 August
2020: -

» Compensation of Employees (CoE) spent R19.9 billion or 39.3 percent of the total

adjusted budget of R50.8 million.



* Goods and Services spent R3.8 billion or 33.1 percent of the total adjusted budget
of R11.3 billion,

» Transfers and subsidies recorded an expenditure of R2.7 billion or 36.5 percent of
the total adjusted budget of R7.5 billion,

» Paymentfor Capital Assets spent R405.3 million or 18.3 percent of the total adjusted
budget of R2.2 billion.

The department of Education, Health, Social Development, Legislature, Agriculture, Economic
Development, Public Works, Roads and Infrastructure and Sport, Arts and Culture are
projecting to overspend by R561.1 million or 0.8 percent while Provincial Treasury is projecting
to underspend by R11.2 million or 2.5 percent. The province is projecting to overspend by
R548.9 millicn or 0.8 percent. The projected overspending is mainly as a result of expected
expenditure to address the COVID-19 pandemic.

5.1.  Spending per Economic Classification

5.1.1. Compensation of Employees

Table 5: Compensation of Employees as at 31 August 2020
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The overall provincial CoE spending is at R19.9 billion or 39.3 percent by the end of August
2020. The highest percentage spending departments are Sport, Arts and Culture and
Legislature at 42.5 percent or R407.3 million and 45.2 percent or R101.5 million respectively.
Overall the province is projecting to overspend by R8.7 million.



5.1.2. Goods and Services

Table 6: Goods and Services as at 31 August 2020
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The overall spending on Goods and Services is at R3.8 billion or 33.1 percent of the total
adjusted budget of R11.3 billion, The highest percentage spending departments are Health,
Agriculture and Treasury at R2.5 billion or 43.0 percent and R124.3 million or 39.5 percent and
R42.5 million or 39.5 percent respectively. The Province is projecting to overspend by R485.6
million or 4.4 percent. The spending on this item will start to improve now as the lockdown levels
has been reduced. Lockdown seriously impacted negatively on the performance of the item.



5.1.3. Transfers and subsidies

Table 7: Transfers and subsidies as at 31 August 2020

i v
Maln | Adusted | Avaisbie | Projcteq | ACWAI M |gendingas Ry
Agpeopristion | ppeopristion]  funds® kit 3 Bugusi Kol fCwar| Under Adfusnd
1| Adjused g
Rthousand e
[Ecucaten T T T T T T - - fo%
Healh teans|  wmus| sl v2ms| e 06 - Q0%
Socel Develnprret el R woey 06 - - 0%
Offica of the Frermier 5845 S8 L4 - - - Q0%
Prowncal Legalatre B M2} ETH ) a5 s - 0%
Agrrubirs ] |11i e MME  JoTeq) esEw | - | wem  mmN
" howecal ey z'r'»i 7% 1603 48] 8% w - | s
Ecornomic Devlogmen sot|  memm|  siny wiem| s am - 0%
Transpart and Communty Saley sy pmeE| e 9876T| 225% - - 0.0%
Public ‘Weris. Roads and bfrastracture sl eS| reean| @y one 450 - -0.7%
Cooperive Govamace. Humn Satermn| 2 45 w4t WL Haws 2o mi - 4%
Spon, Arts and Cuburs §45T G447 5457 20|  450% . - 48
Tola peeranl  ramen|  veeem|  rmim] i A Qa] aae
* Avaitalie fuseis rmlars I afusled boekgl incloding avy pest adbustmes [Wemasts and shiks) Mot 13 9%

The province spent R2.7 billion or 38.5 percent of the total adjusted budget of R7.5 billion on
Transfers and subsidies. The highest percentage spending departments are Health, Provincial
Treasury and LEDET at R112.8 million or 66.8 percent, R1.5 million or 54.3 percent and R303.1
million or 57.3 percent respectively. The Province is projecting to underspend by R131.9 million
or 1.8 percent.



5.1.4. Payment for Capital Assets

Table 8: Payment for Capital Assets as at 31 August 2020
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The overall provincial expenditure on Payment for Capital Assets is at R405.3 million or 18.3
percent of the total adjusted budget of R2.2 billion. The provincial spending on this classification
s expected to improve during the coming quarters due to the easing of lockdown rules. The
Province is projecting to overspend by R177.5 million or 8.0 percent. Most of the projects has
resumed now in line with the relaxation of COVID-19 rules.
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5.2,

Equitable share spending

Table 8: Equitable share spending as at 31 August 2020
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Healh 18863 725 19302 158) 7827 102 #06%| 19T23760|  (421631)
Social Dmetopmant 7230348 22243 TRIIN 38,0% 2 090 534 {58 291}
Qifice of e Promior L0 208 de 723 183857 38,5% JanTad -
Prdncial Logskstm 34137 364 137 157 394 43, 7% 378 570 {14 433}
Agricultere 1 T 690 1465612  S6804T 34, 6% 1477 353 (11 541}
Prowincial Treasury £21.312 a1 11y 172500 39, 1% 429 881 11232
Economic Development Enviament and T ourisy 1703014 1324837,  B08008 45, ™% 1340 535 (15 &58)
Transport and Commusity Safuty _ 2050514|  tapEe08l  E53 76 TE- T TS S—
Publl Works, Roads snd inlrastructure 2550 328 2 346 075 480 BOB #1,B% Z 380 975 {4 B00)
Grwemanca Human Selemernt ang 1368 104 1251 7Bd 478 452 38,3% 1281 196 =

Sport Avis and Cullere I e 266 531 1003 405 3B.8% 208 127 {18 598)
Tatal B2 D06 144 B2 220057 24482 339 39,4% g2700870| (540 913
|Econamic classification |
Current payments 58 BT0 470 56 648 311 22 128 133 ,06% 57 150 740 | (501 408)
Compenaation of emplopess 45 391 BG5S 48004 B31| 19355018 39.5% 49 005 182 (551}
Giopds and Services 7478 pas To48 T 0 ETT2 214 38.3% 8 145 558 (500 258y

Inberest and rant on land g =0 - 0.0% 246 .
Current transfers and subsidies 5 388 003 5065 2213 43, 5% 4623 483 131 918
Payments for caphal assats BAT 135 514 374 181 107 20.4% &84 T {180 420}
|Payments for financial asses - = - 00, 0% - -
[Total B2 506 144 62 220 087| 24 492 329 M4% B2750970 | (Sen 01y

Provincial equitable share spending is at R24.5 billion or 39.4 percent of the total adjusted
budget of R62.2 bilion. The highest percentage spending departments are Economic
Development at R606.0 million or 45.7 percent, Legislature at R157.4 million or 43.2 percent,
and Public Works, Roads and Infrastructure at R980.8 million or 41.8 percent. The Province is
projecting to overspend by R548.9 million or 0.9 percent.
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5.3. Conditional Grants
Table 10: Conditional Grants spending per department as at 31 August 2020
Actualasat|  Actual Projected
Main  |Special Adjusted, 31 August | spendingas | Outcome-
Appropriation | Appropriation 020 | %ofbudget | August2020 | Variance
Educafion 2756 18D 2460341 480 204 19.5% 2 460 M1 -
Healh 3658 216 3925004 1265014 32 2% 3925004 -
Socsal Development 139678 139678 3#M 23.8% 139678 -
Pubic Works , Roads and krastructure | 1300482 1104368 00% 1104365 .
Agricuture 323618 246938 S0 208 20,3% 246928 -
Transport and Communtty Safety 404 (35 404 035 94 883 23.5% 404 035 .
CoGHSTA 100412 WIAEY T 008 218% kel
Sport, Ats and Culurs 203 54 1427 42210 2 6% 142721
Econamic Developmant 2 804 2904 296 33.5% 2 994
Tolal 9880179 9389407 2176 298 MITh 9947
Current payments 5291 1% 5288478 1512589 28 60% 5288476 -
CempensaSion of employees 1426 264 1605062 533108 1% 1 606 052
Goods and Senices 3865002 JEEZ 44 79 481 26 6% JBa2414
Current ransfers and subsidies 274131 2408263 500480 2.2% 2408 351
Payments for capilal assats 1884 722 1662668 254210 15.0% 1 692 668
Total 2830178 2389407 2276208 24,2% 8 388 407

The CGs' overall expenditure is at R2.3 billion or 24.2 percent of the total adjusted budget of
RS.4 billion. The low expenditure is due to COVID-19 lockdown to address the spread of the
disease. The highest percentage spending departments are Health at R1.3 billion or 32.2
percent, Sport, Arts and Culture 29.6 percent or R42.2 million and LEDET at R0.886 million or

33.3 percent.
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Table 11: Limpopo Conditional Grant spending per grant as at 31 August 2020,
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5.3.1. Agriculture

Cverall spending by the department on Conditional Grant (CG) is R50.2 million or 20.3 percant
of the total adjusted budget of R246.9 million. The department could not perform as planned
due to lockdown rules, most projects were on hold.
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» Comprehensive Agricultural Support programme spent 21.1 percent or R36.9 million of
the total adjusted budget of R174.5 million. The expenditure is below the expected
expenditure trends due to the impact of COVID-18 lockdown.

+« Land care -spentR0.012 million or 0.1 percent during the period. Delays in conclusion of
assessment of Land Care projects by Nalional Assessment Panel and Transferming Officer
as results of Mational Lock down.

+ |LLIMA/LETSEMA spent R10.8 million or 20.6 percent. The low spending is attributed to

expired seed & seedling and Fertilizer contracts. Procurements through best advantage
takes more time to conclude.

+ EPWP incentive grant spent RZ2.4 millien or 37.0 percent. The department has been
wailing the relaxation of the lockdown to advertise for procurement of goods and services,

5.3.2. Sport, Arts and Culture.

The departmant recorded an overall CG's expenditure of R42.2 million or 29.6 percent of the
total adjusted budget of R142.7 million. Most programmes for the first quarter were cancelled
due fo COVID-18. The department have revised the targets to align to the COVID-19 pressures
and requirements.

« Mass Sport and Recreation Programme spent R5.1 million or 15.6 percent of the total
adjusted budget of R32.3 million. All programmes and projects in Sport and Recreation such
as, District and Provincial School Sport leagues, Active Recreational programmes, Sport
Development Leagues for (11 were cancelled due to COVID-19

» Community Library Services spent R36.9 million or 34.1 percent of the total adjusted
budget of R108.4 million. The spending is mainly for prior year accruals. Library Conditional
Grant Business Plans have lo be revised to reflect budget and target changes due to the
COVID-18 impact

« EPWP Incentive grant — spent R0.224 million or 11.2 percent during the period. EPWP
workers started working on the 1% of July 2020

5.3.3. Education

Overall spending by the department is at R480.2 million or 19.5 percent of the total adjusted
budget of R2.5 billion.

» HIVIAIDS Life skills spent R1.2 million or 5.5 percent of the total adjusted budget of R21.3
million. The low spending is caused by lack of activities due to National Lockdown. The
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subsequent revision of the business plan due to budget cut and the need to re-pricritize for
COVID-19 for support and management at schools as per revized grant framewcrk will
enhance spending on the grant in line with the revised business plan. Vacant posts were
advertised as per approved recruitment plan but not yet filled. Procurement and lease of
machinery not successful due to suppliers alse affected by lock down,

National School Nutrition Programme spent R284.4 million or 20.8 percent of the total
adjusted budget of R1.4 billion. The low spending is as a result of lockdown. The was no
feeding of food to leamers due to the closure of scheols and procurement of machinery and
equipment could not take place as a result of lockdown

Infrastructure grant spent R178.8 million or 18.1 percent of the total adjusted budget of
RE76.0 billion. Deliveries of the resources purchased for the e-leaming project could not be
made as a result of lockdown and other infrastructure project were put on hold in order to
fight the pandemic,

Maths, Science and Technology spent R1.9 million or 5.0 percent of the total adjusted
budget of R38.1 million. Low spending on Compensation of Employees on this grant is due
to wrong posting of expenditure. Deliveries of e-learning solutions could not be concluded
due to lockdown.

EPWP Social sector grant spent R7.6 million or 36.5 percent of the total budget of R20.8
million. The was a delay of appointment and capturing of participants in the system due to
lockdown. The planned training could not take place due to COVID-19.

EPWP Incentive Grant - spent R0.151 million or 7.3 percent. The low spending is as a
result of lockdown. Appointment of casual labourers was disrupted by lockdown. Protective
clothing not procured pending the appointment of casual labourers.

Learners with Profound Intellectual Disabilities — spent R8.2 million or 25.2 percent of
the total budget of R32.4 million. Adjustment of plans and reprioritization of budget is
underway in order to purchase materials which will assist leamers to study. Delayed
assumption of duty by appointed outreach team members also contributed to the low
spending. Frocurement could not take place as the economy was closed as a result of the
lockdown.

5.3.4. Health

The overall spending en CG is R1.3 billion or 32.2 percent of the total adjusted budget of R3.9
Billion.

* HIV and AIDS - spent 30.8 percent or R739.6 million of the total adjusted budget of R2.4

billion. The low spending is as a result of delayed implementation of the business plan due
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to National State of Disaster and lockdown. Reprioritized activities and amended business
plan has already been submitted to Provincial Treasury and National Department of Health
for approval amid the current State of National Disaster lockdown. Delayed delivery of ARVs
and invoices to the value of R353.6 million from service providers impacted negatively on
performance on this grant.

EPWP Social Sector grant spend R10.9 million or 38.4 percent of the total budget of R28.3
million, Current EPWP beneficiaries’ contracts are lapsing on 30th September 2020 and
recruitment is in process for the period October to March 2021. Extension of contract ending
on 30th September 2020, recruitment for EFWP workers on minimum wage is in process.

National Tertiary Services grant spent R189.2 million or 42.5 percent of the total budget
-of-R4456-2 milllon. The-overall-high-spending is basically-as a result of payment of invoices
for COVID-18 PPEs to the value of R22.2 million, laboratory tests and blood products. The
department will mmonitor the expenditure to be within the allocated budget.

Human Resources and Health Professions Training and Development grant has
recorded expenditure of R95.4 million or 41.1 percent of the total budget of R232.2 million.
The overall expenditure pattern is in line with the business plan. The overall high
expenditure is mainly on goods and services as a result of payment of COVID-19 PPEs,

Health Facilities Revitalization grant spent 22.3 percent or R165.5 million of the fotal
budget of R742.5 million. Shortlisting for a prioritized Chief Engineer position took place but
no suitable candidates were identified which also negatively affected the performance on
the grant. A re-adverisement of the posts is being arranged. National Disaster Lockdown
restricted the operation of various economic sectors such as cement manufacture, access
to building and hardware products and the free movement of goods and services generally.
While the construction sector has opened up to some extent under level 2 restrictions there
has been insufficient time to incur noticeable expenditure on projects

Human papilloma virus vaccine grant — did not spend. The expenditure is anticipated to
be incurred during the second round of 2020 campaign but due to COVID-18 pandemic that
will also affect the campaign, the business plan has been revised in order to allow the
spending on other activities within the grant.

Health Insurance grant - has recorded expenditure of R22.1 million or 69.0 percent of the
total budget of R32.1 million. The high spending is as a result of payment of COVID-19
PPEs and appointed additional personnel in the fight of the pandemic.

COVID-18 disaster Management grant did not spend as funds were allocated during special
adjustment.
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« Disaster Emergency Fund grant- spent 100 percent of the allocated budget of R42.4
million.

5.3.5 CoGHSTA

In overall, the department spent R210.1 million or 21.8 percent of the total adjusted budget of
R863.2 billion.

» Integrated Housing, Human Settlement Development grant — spent R209.1 million or
22.1 percent of the adjusted budget of R948.2 million, The low spending is due to COVID-
19 lockdown and as a result no construction of houses were made during the period. The
expenditure incurred is for work done during 2019/20 of which claims could not be paid due
to late submission of claims by service providers.

+ Deeds Restoration grant spend R0.850 million or 7.3 percent. The low spending is due to
COVID-18 lockdown.

« EPWP grant reflects zero spending by end of August 2020. The department s in the
process of renewing the contacts of EPWP workers,

5.3.6 LEDET

The department spent R0.996 million or 33.3 percent. 108 beneficiaries are scheduled to
start in September and finish in March 2021 in order to catch up the lost time and improve
expenditure,

5.3.7. Department of Works, Roads and Infrastructure

Overall spending by the depariment is R99.4 million or 9.0 percent of the adjusted budget of
R1.1 billion.

* Infrastructure grant — spent R94.6 million or 8.8 percent of the total adjusted budget of
RE68.7 million. Low spending is attributed to the declared National Disaster and lockdown
to address the spread of corona virus. The Department did not receive any fund requisition
from the Entity (RAL) during the reporting period.

* Flood Damaged Roads Infrastructure — did not spend due to the delay on appointments
of service providers which will be finalized by the end of the month of September 2020.

» EPWP grant — spent R4.8 million or 84,2 percent of the total budget of R5.7 million,
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5.3.8. Transport and Community Safety

The department has spent R94.9 million or 23.5 percent of the allocated budget of R404.0
million.

Public Transport Operations grant — spent R84.9 million or 23.6 percent of the R402.0
million allocated budget, the performance of the grant was affected by the lockdown as
buses spent the better part of the first quarter standing.

EPWP Incentive grant— the spending is zero to date however the department has finalized
the appointments at the beginning of September 2020.

5.3.9. Social Development

Overall spending by the department is R32.3 million or 23.8 percent of the lotal budget of
R138.7 million.

Early Childhood Development grant - recorded an expenditure of R28.4 million or 22.3
percent of the total budget of R127.7 million, The spending has been negatively affected
by the lockdown, however with changes on the grant frameworks, delivery of targets will
be enhanced to ensure that ECD centers are conducive for the children and also to curb
the corona virus.

EPWP social sector grant - spent R4.1 million or 41,1 percent of the budget of R9.9
milfion,

EPWP integrated grant - spent R0.772 million or 38.6 percent of the budget of R2.0
millicn,
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6. COVID-19 spending report.
Table 12: COVID-19 expenditure

DEPARTMENT BUDGET EXPENDITURE |% SPENDING
Premier & B21 752 11,08
Legislature 1 000 441 44 1%
Education 421 933 35 949 9.6%
Agricuiture and Rural Develoopment 32 200 10 057 31,2%
Provincial Treasury avg 312 82,3%
Economic Development 2318 1561 [ 67,3%
Health 2 469 753 G40 309 25,9%
Transport and Community Safety 24 274 3 205 13.2%
Public Works, Roads and Infrastruch 49 598 2 363 4.8%
Sport Arts and Culture 16 D40 527 3.3%
CoGHSTA 1532 1421 892.8%
Social Development 26 BOD 4 644 17.3%
TOTAL 3 062 747 705 541 23,1%

The Provincial departments has so far spent R705.5 million or 23.1 percent on COVD-19

pandemic.
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Provincial Own Revenue

Table 13: Provincial own revenue collection per vote as at 31% August 2020
BUDGET AND REVENUE COLLECTION AS AT M AUGUST 2020
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Provincial revenue appropriated target for 2020/21 financial year is R1.4 billion. As at the end
of August 2020, the Province has collected an amount of R351.2 million or 25.3 percent against
the set own revenue projections of R569.7 million or 41.0 percent which reflect a significant
under collection of R218.4 million or 15.7 percent. The under collection is mainly on motor
vehicle licence; casino and horse racing taxes,; and patient fees by Departments of Transport
and Community Safety; LEDET and Health respectively. The under collection is mainly
influenced by the decline or lack of economic activities due to enforced lockdown as a result of
resurgence of covid-19 pandemic.

Other contributing items to under collections amongst others are less recovery of previous
years expenditure related debts, penalties on motor vehicle licenses and abnormal load
permits by Departiments of Education and Transport and Community Safety respectively. The
collection is far below that of the previous year corresponding period of R568.1 million or 43.2
parcent,
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7.1. All Departments, with the exception of the Department of Social Development
collected below their set target.

7.1.1. Social Development (Original Target is R2.5 million)

The Department collected R0.938 million or 37.5 percent against the set own revenue
projections of R0O.870 million or 34.8 percent. Over collection of R0.083 million or 2.7 percent
is mainly due to more recovery of previous year's expenditure related debts.

7.1.2. Office of the Premier (Original Target is R0.608 million)

An amount of R0.179 million or 29.4 percent has been collected against the set own revenue
projections of R0.277 million or 45.6 percent, Under collection of R0.088 million or-16.2 percent
is mainly due to less recovery of departmental debts.

7.1.3. Education (Original Target is R51.0 million)

The Department collected R14.4 million or 28.2 percent against the set own revenue projections
of R21.2 million or 41.6 percent, Under collection of RE.7 million or 13.3 percent is mainly due
to less recovery of previous years’ expenditure related debts than anticipated.

7.1.4. Agriculture and Rural Development (Original is R12.3 million)

As at the end of August 2020, the Department collected R2.8 million or 21.7 percent against
the sat own revenue projections of R4.1 million or 33.5 percent. Under coliection of R1.4 million
or 11.8 percent is mainly on academic and boarding services from Agricultural colleges which
is influenced by enforced lockdown.

7.1.5. Provincial Treasury (Original Target is R247.8 million)

As at 31* of August 2020, actual collection is R86.7 million or 35.0 percent against the set own
revenue projections of R103.6 million or 41.8 percent. Under collection of R16.8 million or 6.8
percent is due to less interest earned from favourable provincial bank balances however,
coliection on this item is unpredictable.

7.1.6. Economic Development, Environment & Tourism (Target is R167.7 million)

Collection as at the 31 August 2020 amounts to R15.0 million or 9.0 percent against the set
own revenue projections of RG6.0 million or 40.6 percent. Significant under collection of R53.0
million or 31.6 percent is mainly on casino and horse racing taxes from tax receipts as well as
on entrance fees from resorts revenue due to decline or lack of public participation on gambling
and resort activities as a result of lockdown. Uncaptured receipts improved to R0.008 million
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as compared to R0.568 million as at end of July and R0.075 of the previous year corresponding
period.

7.1.7. Health (Original Target is R212.3 million)

The Department collected R53.1 million or 25.0 percent against the set own revenue projections
of R79.5 million or 37.5 percent, Under collection of R26.3 miilion or 12.4 percent is mainly on
patient fee. Uncaptured receipts improved to R1.8 million as compared to R2.0 million at end
of July and to R7.0 million of the previous year corresponding period,

7.1.8. Transport and Community Safety (Original Target is R651.3 million)

As at end of August 2020, the Department collected R164.4 million or 25.2 percent against the
sel own revenue projections of R276.8 million or 42.5 percent, The significant under collection
of R112.4 million or 17.3 percent is mainly on motor vehicle licenses, penalties on motor vehicle
licensas, abnormal load licenses and traffic fines influence by decline or lack of economic
activities as a result of the enforced lockdown. Uncaptured receipts amounts to R26.0 million,
regressed as compared to RE.0 as at end of July 2020, and R0.888 million of the previous year
corresponding period.

7.1.8. Public Works, Roads and Infrastructure (Original Target iz R34.9 million)

The Department collected R12.6 million or 36.3 percent against set own revenue projections of
R13.3 million or 38.0 percent. Under collection of RO.587 million or 1.7 percent is mainly on
property rentals collection.

7.1.10. Sport, Arts & Culture (Original Target is R2.3 million)

As at the end of August 2020, actual collection for the Department is R0.157 million or 7.0
percent against set own revenue projections of R0.256 million or 11.4 percent. Under collection
of R0O.088 million or 4.4 percent is mainly influenced by less recovery of departmental debts
than anticipated.

7.1.11. Co-operative Governance, Human Settlements & Traditional Affairs
{Original Target is R5.3 million)

The actual collection as at the end of August 2020 amounts to R0.906 million or 17.0 percent
against the set own revenue projections of R1.6 million or 31.1 percent. The under collection of
RO.747 million or 14.0 percent is mainly due to less recovery of previous year's expenditure
related debts than anticipated.
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7.2. Own revenue per economic classification

Table 14: Provincial own revenue collection per economic classification as at 31%
August 2020,
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7.2.1. Tax Receipts (Original Target is R660.7 million)

An amount of R153.1 million or 23 2 percent has been collected against the set own revenue
projections of R278.7 million or 42.3 percent. The under collection of R126.68 million or 18.2
percent is mainly on motor vehicle licences registration and renewal fees by Depariment of
Transport and Community Safety, and casino & horse racing taxes by Department of Economic
Development, Environment and Tourism.

7.2.2. Sale of Goods and Services other than capital assets (Original Target is R324.5
million)

As at the 31 August 2020, actual collection is R80.1 million or 27.7 percent against the set own
revenue projections of R127.2 million or 39.2 percent. The under collection of R37. 2 million or
11.5 percent is mainly influenced by less collection on patient fees by the Department of Health,
less collection on entrance fees, camping fees & accommodation by LEDET as well as less
collection on abnormal load permits by Transport and Community Safety.
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7.2.3. Fines, penalties and forfeits (Original Target is R72.0 million)

Fines, penalties and forfeits collected R12.8 million or 17 .8 percent against the set own revenue
projections of R28.8 million or 41.4 percent. Under collection of R17.0 million or 23.8 percent
is mainly due to less collection of penalties on motor vehicle licences and traffic fines by
Transport and Community Safety.

7.2.4. Transfers received from (Original Target is R9.2 million)

There is no collection on this item as yet since collection is expected in September 2020 for
any accumulated surpluses / unspent funds from Schedule 3 (C) Public Entities.

7.2.5. Interest, Dividends and Rent on Land {Original Target of R249.2 million)
Collection as at the 31* of August 2020 is RE7.2 million or 35.0 percent against the set own
revenue projections of R104.0 million or 41.7 percent. Under collection of R16.7 million or 8.7

percent is mainly influenced by less interests earned from favourable bank balances by
Pravincial Treasury

7.2.6. Sale of Capital Assets (Original Target is R17.1 million)

Collection of R0.075 million against zero projections. The collection emanates from recovery of
previous year auction conducted but not accounted in the year of receipt by CoGHSTA.

7.2.7. Transactions in Financial Assets and Liabilities (Original Target is R55.4 million)
The item collected RB.1 million or 14.6 percent against the set own revenue projections of

R28.8 million or 52.1 percent. Under collection of R20.7 million or 37.5 percent is mainly due to
less recovery of previous year's expenditure related debts by LEDET, Education and Health
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8. Provincial Infrastructure Performance

Table 15: Infrastructure Expenditure comparisen as at end August year-on-year
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As at 31 August 2020, the Provincial Infrastructure expenditure stood at R1.6 billion or 25.8
percent of the total budget of RG.2 billion. The Provincial Infrastructure budget for the cument
financial year Is as follows:

Main appropriation: R 7.1 billion against the R5.6 billion for the 2019/20 financial year. The
overall Provincial Infrastructure Budget has increased by 27.0 percent or R1.5 billion from the
previous financial year. The increase is mainly due to the Department of Public Works, Roads
and Infrastructure — the Works Component having included administrative costs like
compensation of employees in the infrastructure budget.

The budget was adjusted downwards to R 6.172 billion due to the Covid-19 pandemic. The
Provincial Infrastructure Budget is primarily funded by Conditional Grants, representing B0.0
percent of the entire budget. The failure to spend has a huge impact on the Provincial
Infrastructure Budget and service delivery.

The Provincial Infrastructure Expenditure as at 31 August 2020 is recorded as follows:
o 39.3 percent - 2018/19
o 354 percent - 2019/20
o 25.8 percent - 2020/21

The expenditure for the current financial year is below all prior years, it has been a trend in
previous financial years — however, for the current financial year, the non-expenditure for some
departments can be atfributed to the National Lockdown. As the restrictions are being eased, it
is hoped that there will be some expenditure for the projects, which are under implementation.
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The only department with R NIL expenditure by the end of August 2020 was Transport. There
are still many GAPS that have been identified in the IRM, in paricular that of aligning to the
Table B5, the 2020 MTEF Database (the adjusted budget), BAS and IYM. The departments
were provided with reports on areas where the quality is to be improved.

The compliance levels with the submission and approval of the IRM continue to improve,
however there are still improvements required concerning the submission of signed-off reports.
For the August 2020 IRM, all departments, did submit by the due date of 15 September 2020,
except the Public Works, Roads and Infrastructure — Roads component. All departments project
to break-even by year-end following the adjusted budget, Provincial Treasury projects an under-
expenditure.

9., Conclusion

The Provincial Treasury hereby submits the Limpope Provincial Revenue and Expenditure
report and the following should be noted: -

s The overall provincial spending as at 31 August 2020 amounts to R26.8 billion or 37 .4
percent of the total adjusted budget of R71.6 billion. Of the R26.8 billion total expenditures,
R24.5 billion ar 39.4 percent is on equitable share and R2.2 billion or 24.2 percent on
Conditional grant.

« As at the end of August 2020, the Province has collected an amount of R351.3 million or
25.3 percent against the set own revenue projections of R569.7 million or 41.0 percent
which reflect a significant under collection of R218.4 million or 15.7 percent. The under
collection is mainly on motor vehicle licence; casino and horse racing taxes, and patient
fees by Departments of Transport and Community Safety, LEDET and Health respectively.
The under collection is mainly influenced by the decline or lack of economic activities due
to enforced lockdown as a result of resurgence of covid-19 pandemic.

¢ Asat 31 August 2020, the Provincial Infrastructure expenditure stood at R1.6 billion or 25.8
pearcent,

» Revenue collection and expenditure perdformance is monitored monthly and quartery
through IYM and IRM analysis reports and bilateral meetings with Departments.

HOD: Provincial Treasury
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